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Toronto 1, Ontario 


Keport of the Deion 


To the Shareholders, 
Canam Copper Company, Lt. 


Presented herewith is the financial statement of your Company for the year ended 
December 31, 1963, with Auditors’ Report dated March 16, 1964, and financial statement for the 
four months’ period ended April 30, 1964, with Auditors’ Report dated May 7, 1964. 


Negotiations have been carried on for the purpose of making satisfactory arrangements 
to bring the Company’s mining property into production. In such negotiations your management 
has at all times endeavoured to make the best arrangements possible for the Company, keeping 
in mind its substantial debt position and the interests of all of its shareholders. 


The only written proposal received by the Company after negotiations carried on over a 
period of several months has now been received from Giant Mascot Mines Limited. The creditors 
of the Company, namely Consolidated Mogul Mines Limited and Lorado Uranium Mines Limited, 
are in accord with this proposal. 


Accordingly, an agreement dated April 17, 1964 was entered into by your Company with 
Consolidated Mogul Mines Limited, Lorado Uranium Mines Limited and Giant Mascot Mines 
Limited. This agreement which is subject to ratification by the Company’s shareholders is 
summarized in the Notice of Annual and Special General Meeting of Shareholders which accom- 
panies this Report. A copy of the said agreement is available for inspection at the Company’s 
head office at any time during reasonable business hours, 


The Directors of your Company recommend the foregoing agreement and request your 
support in ratifying same at the forthcoming Annual and Special General Meeting of Shareholders. 


Submitted on behalf of the Board of Directors, 


S. A. PERRY, 
President. 


Toronto, Ontario, 
May 28, 1964. 


CANAM COPPER 


Incorporated unde 


EES: Sheets 


ASSETS 

CurRrENT ASSETS: 

Cashi( ie Pisa SREY Wo Ob a Pa SEP Tek ga Yes Ge ele a 20,676.28 

Accounts) receivable |i cA wi a7 48 2 oie eer ee ek 67.41 

Prepaid expenses iis dot 6 Re) eee 3122569 23,866.34 
GOVERNMENT OF CANADA Bonps, At Cost, 3%, maturing September 1, 

1966, deposited with the government of the Province of British 

Columbia; (market) -valuei$4 $27.50) ae ee ee 4,887.50 
Suppties, determined from book records and valued at cost less amount 

wr itter ont) Pay ey eet Bae Oy ee eT dat 2 eA SW 17,286.73 
Mrnine Crarms, at the consideration given therefor consisting of 2,333,333 

Shares Ob \Capital Stocks| ie secstlth Ne 2 desde de Tae 0 ed eb Be eA 2,100,000.00 
Frxep Assets, AT Cost: 

Builditigs inachinery and jequipiien ty as sser te are sa ees 470,071.00 

Mine ‘road (5522s suk hb a 2 aN age dP NG Fe 26,901.02 496,972.02 
DEFERRED, CHARGES 4 usMUie gue IS ah oe By) oe ed os tae a 2,360,948.31 


$ 5,003 ,960.90 


COMPANY, LTD. 


he laws of Canada 


PEDESTAL OR 


LIABILITIES 
CuRRENT LIABILITIES: 

Accounts payable and accrued expenses dF (aR) OS SA Fae Ve ee 37,141.03 
LOAN VRS VARLE (00, A OHAREE OLDE Ries ete wee tsi epee ae oe eee oe 9 20 yee ek JU hee 55,500.00 
6901 LOAN PAYABLE ‘TO "ANOTHER MINING COMPANY cl) 5 ak ay see ee Bas a 135,000.00 

227,641.03 
SHAREHOLDERS’ EQUITY 
CapITaL STOCK: 
Authorized, 12,000,000 shares without par value 
Issued, 3,279,07G i snares (see: note \yasty bene tel Wee Ce eee ae ee 4,776,319.87 


NOTE: 
During the year 400,000 shares of capital stock were issued for cash at 10¢ per share, 


At the balance sheet date options are outstanding to an underwriter covering 600,000 shares of 
capital stock, exercisable as follows: 


200,000 shares at 1214¢ per share up to March 23, 1964 
200,000 shares at 15¢ per share up to June 23, 1964 
200,000 shares at 1734¢ per share up to September 23, 1964. 


This is the balance sheet referred to in our report to the shareholders dated May 7, 1964. 


Approved on behalf of the Board: 


S. A. PERRY, Director. 


G. D. PATTISON, Director. 


$ 5,003 ,960.90 


CANAM COPPER COMPANY, LTD. 


Wa , Report 


To the Shareholders of 


Canam Copper Company, LTp. 


We have examined the balance sheet of Canam Copper Company, Ltd. as 
at December 31, 1963 and the statement of deferred charges for the year ended 
on that date and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances, except that we did not attend a stock- 
taking of supplies. We have been unable to form an opinion as to the value of 
these supplies. 


Subject to the foregoing, we report that in our opinion, and according to the 
best of our information and the explanations given to us and as shown by the 
books of the company, the accompanying balance sheet and related statement 
of deferred charges are properly drawn up so as to exhibit a true and correct view 
of the state of the affairs of the company as at December 31, 1963 and the results 
of its operations for the year ended on that date, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 
March 16, 1964. 


CANAM COPPER COMPANY, LTD. 


IStatonent of Deferred Charges 


Year ended December 31, 1963 


Deferred charges at beginning of year 2,292,529.57 


EXPENDITURES DuRING YEAR: 
Mine property expenses: 


DEFERRED CHARGES AT END OF YEAR __.-.-----2 2022-2 eee BULAN Wat een TALLY “ 


Diamoncdecriling Ovaries eke ee aE PALE ey ee A A tee 15,100.78 
Engineering and consulting fees and expenses - AMS LA 4,210.65 
Governmentjees and taxeste elie Nae cep an tt eA 1,809.66 
Insurances iste eh A eh ee tally SS ELAINE BA ADS DEE CAL en Sa 5,698.81 
Loss on sale of equipment 5) Shae ae Bk eae eed SLE LNs 1,250.00 
Postage, telephone and telegraph ____ Ra’ ad bade oye bat Naty 240.05 
Repairs) ahdgimamienance a tae wee ee he el ee 3,068.11 
SUDO GS perl she vee SA EANE eag 2 ae Wiel 2 2,471.49 
Transportation 702.55 
Wages) 2 tho pel aib ae Ro AL Spa PRES a awe | BK, Peel 3,022.01 
Write-down of ‘supplies | (Bhs 8d AEE We) Ee ee BOS AS Geek BH GP AV ACTOR fe 
General expenses nd vie a see wee Ss de 416.99 
55,278.53 
Less Equipment rentals _ 1,104.22 54,174.31 
Administration : 
Administration fee POS) ke SRY a oN Sh UVINGE SR es 2,850.00 
PVN WEA Bale) orotic Age CL MGR SNE ER PSEA ALU iS Say RA ee 296.12 
Audit - ADDO ee A Rea Se 2 Paw RY, 300.00 
Commission « on sale of capital ‘stock ACLS Fs UPPERS BNR 1,000.00 
DInGeLOrs Alees Dell ana ye a ROe eS ke NRL Se 300.00 
Government fees and taxes. SE RUE SON RN OE A TERRE A Pe 85.21 
TWMtOres teases Be a de eee ee a ee 3,166.41 
Legal a Wed tr Wa 4,690.60 
Stock transfer expense - Ne ie fe) Para MERE mt OR 1,348.22 
General administration SW Nee OU AEs AR OTS AS Ee LB 357.87 
14,394.43 
ess interes tion vn westinents ao) Wik eos ely oo 150.00 14,244.43 


$ 2,360,948.31 


CANAM COPPE! 


Incorporated und 


TEST NO Sop 


ASSETS 
CURRENT ASSETS: 
(GET PEROT UALR ICOM M Te MOREA OL UG RO wea Ya AR SVCD): Ue UL LE ks LN 2,149.29 
Prepaid) expenses. ol 0t. s)08 bby ek Be Va SOs ee ae 1,443.96 3.593225 


GovERNMENT OF CANADA Bonps, AT Cost, 3%, maturing September 1, 1966, 
deposited with the government of the Province of British Columbia 
(marketyvalue $4825 00), ia N2 Ne kU RO ee De eh eee 4,887.50 


SUPPLIES, at\proposed selling ‘price (mote tl jist ye ul eae 8,000.00 


Mrntinec Crarms, at the consideration given therefor consisting of 2,333,333 
shares of capital stock (note 1) _. Cia 28 gS Me Meee 2,100,000.00 


Frxep Assets, AT Cost (note 1): 


Buildings, machinery and equipment _ SUM Ae 470,071.00 
Mine road) wales ate aa PERCE Se metie ne we ee rg Le DDH, Ae 00 | 26,901.02 496,972.02 
DEFERRED (CHARGES) (hotell) (28 2 ables ET eee Sune eee Lae 2,384,142.50 
$ 4,997,595.27 


The accompanying notes are 


COMPANY, LTD. 


e laws of Canada 


pril 30, 1964 


LIABILITIES 
CurRENT LIABILITIES: 

Accounts) payablevand accrued expenses 2 vos eee eee eet Lae 3,505.40 
GAM PAVABLEATOA OHARWHOLDER YU iE ie? el) basa awe te ele UR Rs gal BAN, 77,370.00 
6% LOAN PayaBLE TO ANOTHER MINING Company _.. WAY SA TE Ss OS CER 140,400.00 

221,275.40 
SHAREHOLDERS’ EQUITY 
CAPITAL Stock (note 2): 
Authorized, 12,000,000 shares without par value 
Issued, B5279,073 Sharess eat LS obhe Sirs BibT a ee ee aes 4,776,319.87 


This is the balance sheet referred to in our report to the shareholders dated May 7, 1964. 


Approved on behalf of the Board: 


S. A. PERRY, Director. 


G. D. PATTISON, Director. 


$ 4,997,595.27 


tegral part of this statement. 


CANAM COPPER COMPANY, LTD. 


Ly R yi e ‘ Report 


To the Shareholders of 


Canam Copper Company, Ltn. 


We have examined the balance sheet of Canam Copper Company, Ltd. as 
at April 30, 1964 and the statement of deferred charges for the four months 
ended on that date and have obtained all the information and explanations we 
have required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 


as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the company, the accom- 
panying balance sheet and related statement of deferred charges are properly 
drawn up so as to exhibit a true and correct view of the state of the affairs of 
the company as at April 30, 1964 and the results of its operations for the period 
ended on that date, in accordance with generally accepted accounting principles 


applied on a basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 


Chartered Accountants. 


Toronto, Canada, 
May 7, 1964. 


CANAM COPPER COMPANY, LTD. 


Nets fo Se a DS Filet 


Four months ended April 30, 1964 


il. Option GRANTED TO ANOTHER MINING CoMPANY: 


By agreement dated April 17, 1964 and subject to the approval of the shareholders of 
Canam, Giant Mascot Mines Limited has agreed to expend on the company’s mining properties 
near Hope, British Columbia, not less than $100,000.00 before December 31, 1964, including 
$8,000.00 representing the purchase price of Canam’s supplies, and at its option to expend a 
further $125,000.00 before December 31, 1965. 


At any time prior to April 30, 1966 Giant Mascot may elect to place the properties into 
commercial production and furnish the monies to do so without being required to complete the 
expenditures set out above. 


Should such election be made Giant Mascot is to incorporate an operating company to 
acquire Canam’s mining properties, buildings, equipment and preproduction expenditures. In 
consideration therefor Canam is to receive between 35% and 40% of the issued common shares 
of the operating company, depending on the amount of Canam’s loan indebtedness outstanding 
at the date of election. The creditors of Canam have agreed to accept 2,000,000 shares of Canam’s 
capital stock in full settlement of the indebtedness, subject to the approval of the Vancouver 
Stock Exchange, or, if such approval is not received, to accept 6% income debentures of the 
operating company, guaranteed by Giant Mascot. Giant Mascot is to receive the balance of 
the issued common shares of the operating company and in addition is to receive one 6% cumula- 
tive redeemable preferred share of $1.00 par value for each 96¢ of expenditure made by it sub- 
sequent to the date of election. 


Ven OpTIons ON CAPITAL STOCK: 


At the balance sheet date options are outstanding to an underwriter covering 600,000 shares 
of capital stock exercisable as follows: 


200,000 shares at 12’%4¢ per share up to May 22, 1964 


200,000 shares at 15¢ per share up to August 22, 1964 
200,000 shares at 17!2¢ per share up to November 22, 1964. 


CANAM COPPER COMPANY, LTD. 


Wertenort of Deferred Charges 


Four months ended April 30, 1964 


Deferred charges at beginning of period 0. 2,360,948.31 


EXPENDITURES DuRING PErRIopD: 


Mine property expenses: 


A Sea ys) CPD Cah bs ee eC La ag eR OR a 121.50 
Engineering and consulting fees... BUT MN ee ALAR Wels WRU AE 800.00 
Government fees and taxes) (502000 "h) Pa a ers Vina a no da 266.00 
Insurances ti: (AIS Mrk gy ON Ve OW A) aan a Ane ea a 1,778.00 
Postage, telephone and telegraph 2) 2) 49.55 
Supplies Pe EAN AIOL Pave Re AOE On TPE a CIS ite LAO LE (70.84) 
LFansportacion, } devel T LE ge ee Rs eee er ee pe 224.35 
Workmen’s) compensation (ia) nh) 92) eh Foi a a 105.60 
Write-down Of supplies Ay iy 2 Ya) a Va ee a 9,286.73 

Generalexpenses 70 UcM 22 Vig Rig Bs A oe NON 36.00 12,596.89 

Administration : 

Administration feet\ct so 20 p is Di a) Say a a 800.00 
MoMA Ce Th EU Ma IY AWD ANE ie Ee PPT) eek UN BSE AN a RUE DER eae 325.00 
Government feds and taxes) (tots) 2) he Nh a Tee Ae 57.00 
Interest ¢ £7.04 te tle TN) Dea ee Se en ea ee Veo 5,400.00 
Tregali 20 Cy Ey Sg re I eae, Fete 3,247.69 
Liistipig 2 kl 200 eh a Ne a Oh eh ei oe Re 50.00 
Stock) transfenexpense' alMer te Osh TT AC eT ary WS 2 ae 147.37 
bravely join Noes i papi ss els a te Aa MT A a) 548.55 
General administration fA Bek breadowl ae Mele’ Lote ha Tk AS 71.69 
"10,647.30 

Less Interest on investments BUA WAN SRST P ENE) We € ph whe 50.00 10,597.30 

DEFERRED CHARGES AT END oF PERIOD — 2. ALE ERR of SDM WOE ES vex $ 2,384,142.50 


D 
CANADA 


